Bylaws of the Arbors of Creekwood
Homeowners Association, Inc.

Approved and Adopted
May 19, 1998
Amended February 24, 2004 and February 23, 2006

This documert shall serve asthe Byla\/\{s for the Arbors pf Creekwood Homeowners Association,
Incorporated heranafter referredto as Ohe AssociationO.

Article 1
Membership

1. Everyowner of aresdencein the Arbors of Creekwood, not within the, Estatesof Creekwood, shall
auomaically be and must remain a member of the Association so long assuch person is anowner of
property within the Arbors of Creekwood. Those owners who meettheir obligations to pay their share of
the costs of maintaining the areasset forth in the Covenants through paymert of the Association
assessmerts shall be membersof the Association in good standing. VVoting rights will be grartedto
membersin good standing with eachhousehold ertitledto one (1) vote. The memlership of apersonin
the Association shall terminate auomatically whenever such person ceasesto be anowner, excep that
such termination shall not relea or relieve such person from any liakility or obligation arising during
such personOgperiod of ownership. Any transfer of title of land shall operae auomatcally to trarsfer
membership in the Association appurtenart to such land to the new owner of such land.

2. This Association shall egahlish aclose liaison with the Estatesof Creekvood Homeaowners
Association for the purpose of mutual cooperaton in all matersaffecing the resderts of the Arbors of
Creekwood. An offi cer of the Estatesof Creekwood shall be invitedasagues to all Board of Directors
meetngs for the purpose of maintaining close liaison and communication regardng all matersof
common interes. The resdents of the Estatesof Creelwood, if membersin good standing of the Arbors
of Creekwood HomeawvnersAssociation, shall not have any of their rights asa member of the Association
diminisheddue to their membership in the Estatesof Creekwood HomeownersOAssociation.

Article 11
Non-Profit Statement

1. This Association is a perpetual non-stock corporation asdescribed under the provisions of Title 32,
Article 1396-3.02 of the Non-Prdfit Corporation Act of the State of Texas

2. This Association shall be a non-profit, non-commercial, and non-sectarianascontemgdatedby Secton
501 (c) (7) of the Internal Reverue Code of 1954 (any reference herein to any provision of such code
shall be deemedto meanprovisions asnow or hereafter existing, amended, supplemened, or supersded).

Article 111
Board of Directors and Officers

1. The Boardof Directors of the Association shall be comprised of the five (5) officersof the
Association: the Preddent, VicePreddent, Secretary, Treasrer, At Large Member, ard the ex-offi cio
position, theimmedate Pag Preddert.
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2 The offi cers shall be nominated and elected by the Association memkbership in good standing atthe
Annual Meeting of the Association. The offi cersshall serve atemm of one (1) yea and without
compensation in any form. Any vacarcy in offi ce shall befilledby appointmert by the Board of
Directors, with the exception of the Presdent who shall be redacedby the Vice Presdert, and shall serve
the remaining portion of that offi ceOgerm. If anofficer fails to maintain memberin good standing status,
that offi ce shall be consideredvacart and shall be filledin accordance to the Articlesof Incorporation ard
Bylaws.

3. TheBoard of Directors shall conduct the affairs of the Association and shall provide, and pay for (if
applicade), from assesmerts, the following if and to the extert such have beenor are hereafter provided
by or contractedfor by the Association or the Board of Directors asprovisionedby and in accadance
with the Articlesof Incorporation and these Bylaws:

a) Care mainterance,repair, and preservation of the commaon areas including, without citation, the
obligations pursuart to any Maintenance Agreemert and the furnishing and upkeep of landscapedislands
ard the ertrance to the subdivision including the building known asthe GGuardshackO;

b) Insurance and utilitieswhich pertain to the common areas

c) The servicesof persons or businessesto service, maintain, repair, build, clear, cut, fertilize,or plant
and ary other servicesnecesary to accomplish the purpose and objecivesof the Association or the
membership;

d) Leal, accounting, and other professional servicesas deemednecessary by the Board of Direciors or
the membership;

e) Any other materials, supplies or structural alteration, assessmerts or dueswhich the Board of
Directorsis requiredto obtain or pay for pursuart to the termsof the Articlesof Incorporation and the
Bylaws;

f) The callection of asessmerts and moneys due the Association;

g) To perform ary other of the Board of DirecorOsiutiesunder the Articlesof Incorporation ard
Bylaws by contracing third partiesto erter into other contracts asprovided heren, to maintain one (1) or
more bark accounts and gererally, to have all the powers necesary or incidertal to the operaion,
function, and maragemert of the Association;

h) To perform such other dutiesand functions asarenecesary to carry out the rights and obligations of
the Board of Directors and the Association underthe Articlesof Incorporation and Bylaws;

i) The Boardof Direcibors shall meetno less thanbi-monthly at suchtime and place asmutually
dedgnated All actions of the Board of Directors will be decided by a majority vote;

j) TheBoardof Direciors will presert areport of actions and other matersit deems appropriate ateach
Genreral Memtlership meeing.

4. Tobeeligiblefor electon, anomineemust be amemberin good standing and shall have no finarcial
interes in the Arbors of Creekwood other thanthe ownersip of a single dwelling.
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5. The Board of Directors may egahlish or dissolve subordinate Boards or Committees and appoint
chairpersons asdeemednecessary aswell asits name or desgnation, purpose, the extert and limits of its
auhority, and the term of existence of the subordinate Boards or Committees

6. The Preddent will presde atall Gereral and Special Membership and Board of Directors meetngs.
The Preddent shall retain the right to call another offi certo take the chair should the Preddent wish to
express a personal opinion or position to the subject matter before the assemHby. The Preddert shall actas
the Chief Executive Offi cer of the Association and may perform or direct other dutiesasare incidert to
the offi ce or areproperly required of the offi ce by the other membersof the Board of Directors or by the
membership body.

7. TheVicePresdert shall actfor the Presdent during his or her absencein accordance with the
provisions setforth in the Articlesof Incorporation and thes Bylaws aswell asany other dutiesassigned
to the offi ce by the Presdent, Board of Direciors, or the membership body.

8. The Secretary shall be regponsible for recording the minutesof the Gereral, Spedal Membership, ard
Boardof Direciors meetngs. The Seaetary shall maintain the rolls of the Association containing the
names addresses telephone numbers and membership status. The Secretary shall maintain the filesof
the Association including, but not limitedto, all corregpondence,communicatons, minutes contracts, and
such other recads and filesasmay come into the possession of this offi ce or asdirected by the Board of
Directors or memkbership body. The Secretary shall also give noticeof all Gereral, Special Memkership
and Board of Direciors meeings, including time, place, and agenda to the membership or Board of
Directors, committeechairpersons, and the Preddent of the Estatesof Creelwood no less thanseven(7)
days prior to the meeing. The filesof the Association shall be opento any member in good standing by
writtenrequed. However, requeds for copiesof or access to thefiles otherthanrequegs which the
Secetary or Treasirer deemto the reamnable and appropriate, shall be submittedto the Audit
Committee.If the Audit Committeedeemsthe requed to be reamnable, keeping in mind the voluntary
nature of the filescustodians, they shall notify the Secretary or Treasurer and edallish areamnabetime
for compliance. If the Audit Committeedeansthe requed to be unrea®nable, or the Secretary or
Treasurer afterthe reques hasbeenapprovedstill feel that compliance would creak a personal hardship,
thenthe matter may be submitted by the person making the requed to the next General or Special
Membership meetng for afinal determination by the membership body.

9. The Treasrer shall act asthe custodian, in afiduciary capacity, of the funds of the Association and
administerthe financesof the Association. The Treaaurer shall serve without bond and shall disburse
funds using the Schedule of Authorization in Article XI1, subparagraph 3. All checksin acces of $1,000
require two (2) signatures one of the Treasurer and the other of the Presdert or Vice Presdert. The
Treasrer shall maintain a complete and accurate set of books and accounts and will amually preparea
complete finarcial statemert including detailed balance sheetand income statemert, in conformity with
gereraly accefedaccounting practcesappliedon a consistert bags, for presertation atthe Annual
Membership Meeting. The Treasirer shall presert abrief report of the AssociationOginarcial condition at
eachGereral Membership meetng. The Association shall operak on a cas bass. The fiscal yearof the
Association shall be from June 1 through May 31. There shall be anamual audit of books, performedby
the Audit Committee,in accardance with Article IV, subparagaph 2a. The reaults of such audit shall be
readatthe Annual Membership Meetng.

10. The At Large Memter shall actasthe Board of Directors liaison to the Audit Committee.He or she
will recommenrd three(3) non-offi cer membersin good standing for membership on the committeeto the
Boardof Direciors for approval. The position shall also cary out any other dutiesrequiredby the Board
of Directors or membership body.
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11. The Pag Presdent position shall befilledby the Immedate Pag Preddent. If the Immedate Pas
Presdent camot or will not servein this capacity, the position shall be filled by another person appointed
by the existing Board of Directors, from persons not currertly holding a position in the following order:
Pas Vice Predden, Seaetary, Treasirer, or Member at Large. This position will servein aconsulting
capacity to ea® trarsition of the Board of Directors.

12. Any memter or group of memtersin good standing cannotify the Preddent in writing of acharge
aguinst anoffi ceror appointed chairperson or file such charge by making a motion at a Membership
Meeing. The Association shall follow the proceduresin Section 69, Orails of Members of Sacietes)in
RobertORulesof Order to bring the matter before the membership. Removal shall require aseverty five
percen (75%) vote of the membership in good standing, a quorum being presert.

Article IV
Committees

1. There will be two typesof committees Select Committeesand Standing Committees Each
Committeewill elect from amang its membersa Chairperson and Vice Chairperson. The Standing
Committeepurpose, scope, ard authority will vary from timeto time due to changing circumstances
The Boardof Directors reservesthe right to remove any member from a committeewith a four-fifths
(4/5) vote of the Boardof Direciors. A Sekect Committeewill be edablishedby majority vote of the
Boardof Direciors where aquorum is present to repond to a special problem or evert not coveredby a
standing committeeor officer. Therecad of the Board of Direciors meeing shall indicate the purpose,
name desgnation, scope of authority, start date, and date of dissolution. Additional standing committees
shall be approved by maijority vote of the membership in good standing a quorum being presert.

2. Thefollowing shall be Standing Committees

a) The Audit Committeg whose membersshall serve for one (1) year, will conduct anamual audit of
the AssociationOdinancial condition, includi ng examination of all financial books, accaints, and recads,
and prepare a report for presertation atthe Annual Membership Meeting. The audit and report shall be
conducted and producedcompletely indeperdert of the Treasrer. If the Audit CommitteeOf ndings
concur with the TreasirerOsecords, it shall not be necessary to duplicate the detailedinformaion in the
TreasirerOseport. The Audit Committeeshall perform other audits asdirected by the Board of Directors
or the membership body.

b) The Block Repgresentative Committeewill be composedof all block representatives The committee
will communicate maters of interes to the membership, distribute written materials, and assure that
complaints areproperly directed and arswersreceived The represnativesshall act asthe liaison
betweenthe memlership and the Board of Directors and other committees

¢) The Grounds and Mainterance Committeeshall oversethe maintenance of the common areas
including contracts and contraciors pertaining to the repair, maintenance, or improvemert of common
areas The committeeshall make recanmendation to repair, maintain, or improve the commaon areasto
the Board of Direciors.

d) The Neighborhood Watch Committeewill maintain a relationship with the Mansfield Pdice
Department and other public servicesin orderto bring about proper coordination of activities
whenever
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crimesor safety issuesimpactthe area.Iln maters of security and traffi c safety, the committeeshall
pursue remedeswith the City and policedepartmert and will keepthe memkbership informed

e) The Newsletter and Direciory Committeeshall maintain and publish the Association newsletter, the
Grapevine and the amual direcory. Additions ard correcions will be printedand distributed asdeemed
necesary by the committee. The committeeshall solicit advertising to defray the costs associated with the
production and distribution of the newsletter and directory.

f) The Sacial Committeeshall planand coordinate social activitiesfor the association.

g) The Architecural Control Committeeshall be composed of three (3) membersin good standing and is
appointed by the Board of Directors. The committeeshall evaluate, ard if appropriate, approve any plan
submitted by ahomeawner in accadance with the Declaraton of Covenarts, Conditions, and Regrictions
for the Arbors of Creelkwood. The membersof the committeeshall not be ertitledto any compersation
for servicesperformed

3. Any standing committeeshall be emmpweredto create subcommitteesto handle specifi c tasks with the
scopeto fall within the regponsibilitiesof the standing committeeasdefinedheren. The purpose, name,
dedgnation, startdate, and date of dissolution will be reportedto the Board of Directors and recadedin
the Board of Direcor minutes

4. The chairpersons of eachcommitteeshall maintain close liaison with the Board of Directors and keep
theminformedof matersunder consideraton. It isthe regponsibility of committeechairpersonsto bring
to the attertion of the Board of Directors any considerable deviation from the badc purpose and scope of
astanding or select committee

Article V
Meetings

1. Gereral Membership meetings shall be held atthe discretion of the Board of Direciors with the date,
time,and place publishedno less than 30 days prior to suchmeeting. A membership meetng shall be
held in Felruary of eachyearand shall be desgnated as the Annual Meeting for the purpose of electing
offi cers presenting the amual report of the Treasrer and audit reaults, fixing the amaunt of amual
assesmert, and such other business asmay properly come before the membership. Special meetings of
the membership may be called by the Board of Directors or by petition signedby not less thantwernty
percen (20%) of the membersin good standing. All membership meetngs shall be conductedin
aacordance with RobertORulesor Order. The usual order of business will be:

a) Cal the meeting to order

b) Readng and approval of the minutesfrom the lag Annual Meeing
)] Objectons and correcions

c) CommitteeReports
)] Standing Committees

i) SekctCommittees
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d) OfficerReports
i) At Large Member
i) Treasurer
iii) Secretary
iv) VicePredden
V) Presdent

e) Old Business
f) New Business
g) Adjourmert

2. Nothing heren prohibits the presertation of anegative report except for the TreasurerOseport and
those reports mardated for presertation atthe Annual Meeing.

3. All mations shall require a majority vote of the membersin good standing, a quorum being present,
with the excegion of the following which require atwo-thirds (2/3) vote for adoption:

a) To suspend the rules

b) To make a special order

c) To take up aquedion out of proper order

d) An objection to the consideration of a quegion

e) To extend the limits of a debate

f) To close or limit adehate

0) The previous quedion: a mation usedto bring the assembly to animmedate vote on one

or more pending quedions

4. In ary instance where a quorum is not presen at a General or Special Membership meetng, the Board
of Directors may submit any itemon the meeting agenda they deem suffi ciertly importarnt and necesary
to amail ballot to insure the uninterrupted business of the Association. In such case the return deadine
shall be determined by the Board of Directors ard be clearly statedon the ballot, and all ballots shall be
returnedto the Secrefary to gather and be deliveredto the Board of Directors, unopened, to tally.

5. If anamendmernt to the Bylaws isto be placed before the membership atany Genreral or Special
Membership meetng in accadance with Article VI, paragaph 2 of the Bylaws, the member intending
to make such mation to adopt, amend, or rescind any partor parts of these Bylaws must provide the
Secetary with writtennotice of thatfactand the exactwording of the proposed adoption, amerdmert, or
resission in suffi cient timefor such noticeto be includedin the meeting noticerequiredin Paragaph 1 of
thisArticle.

Article VI
Voting

1. Voting Memlers

One memter per household in good standing may vote in person or by proxy execuedin writing by the
member or by his duly authorizedattorney-in-fact. No proxy shall be valid after six (6) months from the
date of its execuion unless otherwise providedin the proxy. The member must obtain the proxy form
from the HOA Boardof Directors prior to the date of the meeing. No proxy vote shall be countedtoward
aquorum atany meetng.
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2. Voting of Membersof Board of Direciors
An offi cer mayvote in person or by proxy executedin writing by the offi cer. No proxy shall be valid
afterthree(3) months from the date of its execttion.

Article VII
Quorum

1. Thequorum for a Board of Directors meeting shall be sixty percen (60%) of the voting membersin
good standing of the Board of Directors of this Association.

2. Thequorum for a Gereralor Special Membership meetng shall be ten percert (10%) of the voting
membersin good standing with atlead sixty percert (60%) of the Board of Directorsin good standing
presert.

Article VIII
Amendments

1. The membership in good standing shall have the power to adopt, amerd, and rescind these bylaws as
allowed by the laws of the State of Texas

2. The Bylaws of the Association may be adopted, amended, or rexinded by preserting a mation, moved
and secanded, and passedby a majority of the membership in good standing, a quorum being presert.
Any member making such a mation must first have complied with the notice requiremerts containedin
Article V, Paragaph 5 of these Bylaws.

Article IX
Use of the Association or Officers’ Names

1. Thename of the Association or namesof arny of the Offi cersof the Association in their offi cial
capacitiesshall not be usedin connection with any commercial enterprise or any partisaninteres or for
any purpose not directly relatedto the promation of the objectvesof the Association.

Article X
Association Assessments

1. Eachhousehold within the Arbors of Creekwood shall pay the amual assessmert and any special
assesmertsin order to provide the Association with the necessary financesto comply with the
requirements of the Covenarts and Regrictions in anamount to be determined by the membership atthe
Annual Meeting. The Board of Directors shall present arecanmerdation to the membership asto the
amaunt of such assessmerts based on the articipated costs of meeting the AssociationOobligations ard
on the AssociationOdinarcial condition. Assessmerts shall be due and payable no later thanthirty (30)
days after the mailing of assessmert noticesprior to the start of the new fiscal year. However, the
Association shall only disburse funds for the administration of the Association or for projectsin the
common areasof the Arbors of Creekwvood outside the gatesof that area known asthe Estatesof
Creekwood dueto its private and redricted acess.
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Article XI
Finances and Indebtedness

1. Any indehtedness shall be first authorizedusing the Schedule of Authorizaion asspelledout in
Article XII, Pamgraph 3.

2. The private property of the Officersand the memkbership of the Association shall be forever exempt
from the AssociationOslehts and obligations.

3. Noindividual member of the Association is authorizedto incur any deht against the Association
except asauhorizedby the Articlesof Incorporation and these Bylaws.

Article XII
Finances

1. The Association shall maintain a contingency fund in anamount to be recommerdedto the
membership in good standing by the Treasurer atthe Annual Membership Meeting and shall be reported
in the TreasirerOReport. The Board of Direcbors shall regularly review the amaunt in the contingency
fund to assure it is suffi ciernt to meetthe emergency needs of the Association. If it is determinedthe
contingercy fund is not suffi cient to meetthe need of the Association, the Board of Direciors may ad ust
the funds amount and report all such adustmerts to the membership atthe next Annual Membership
Meeting.

2. The Association shall maintain a Liahility Insurance Pdicy in anamount to be determined by the
Board of Direcbors.

3. Schedule of Authorization for disbursemert of Association funds, in every casg a Disbursemert
Authorizaton shall be completedfor:

a) Any purchase or work with a cost up to ard including two hundredfifty dollars($250.00)
funds shall be disbursed upon receipt of a signed Disbursemen Authorizaion form.
Proper receipts shall be filedwith the Disbursemert Authorization.

b) Any purchase or work with a cost in exces of $500 (Five Hundred Dollarg but less than
one thousand ($1,000.00), atleas three (3) bids shall be solicited and obtainedin writing
or by phone. A recad of the bids and the namesand addressesof the persons and/or
businessesproviding such bids shall be includedon or attachedto the Disbursemert
Authorization form, which shall be approved by a majority of the Board of Direciors.

) Any purchase or work with a cost in exces of one thousand dollars($1,000.00) but less
than$3,000 (Threethousand Dollarg, atleas three(3) formal bids shall be solicitedand
obtained. The formal writtenbids shall be attachedto the Disbursement Authorizaion
form, which shall be approvedby aneighty percert (80%) vote of the Board of Direciors.
All purchasesor work with acost in excess of one thousand dollars($1,000.00) shall be
reportedto the membership atthe next Annual Membership Meeing.

d) Any purchase or work with a cost in exces of $3,000 (Threethousand Dollarg shall be
submittedto the membership in good standing for approval. At leas three (3) formal
bids must be obtained, outlining in detail the specfficsof the item or itemsto be
purchasedor work to the performedwith alisting of materials to be providedby the
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bidder and asegimateddelivery or completion date. The membership shall be notified of
the details of the bids prior to the vote. Contractors shall atachproof of liahlity
insurance unless waived by a majority of the Boardof Directors.

Approval of arenewal of a contract in exces of threethousand dollars($3,000) which
hasbeenpreviously approvedby the membership in good standing asoutlined above,
may be authorizedby a majority note of the Board of Direciors providedthe total cost of
renewal hasnot increagd by more thantenpercert (10%). An explanation of the
increa® in the contractprice shall be atachedto the Disbursemen Authorizaion form.

4. The AssociationOdinarcial records shall be maintainedfor atleas ten(10) years unless otherwise
stated by the State of Texasor the Internal Reverue Code.



